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To require reports on the adoption of a eryptocurrency as legal tender in
El Salvador, and for other purposes.

IN THE SENATE OF THE UNITED STATES
FEBRUARY 16, 2022
Mr. Riscrr (for himself, Mr. MENENDEZ, and My, Cassipy) introduced the
following hill; which was read twice and referred to the Committee on
Foreign Relations

_ (legislative day, )i

Reported by Mr. MENENDEZ, with an amendment

[Strike out all after the enacting elause and insert the part printed in italic|

A BILL

To require reports on the adoption of a ervptocurrency as
legal tender in El Salvador, and for other purposes.

1 Be it enacted by the Senate and House of Representa-

2 tives of the United States of America in Congress assembled,

3 SECTION 1. SHORT TITLE.




M(HC22183 DDY B
9
1 SEG. 2. REPORYS ON ADORTION OF CRYPTOCURRENCY AS
2 LEGAL TENDER IN EL SALVADOR.
6 depseiments wid seneios <l sibmit o e appropiate

12

17 with Jogud tender stats i Bt Satvador

i8
19
20
21
22
23
24
25
26

vader with respeet to the adoption of a




MCC22183. DDJ SI.C
3

—

N - TR Y B R O R N

[\J .
N




MUC22183 DDJ S
4
duced use by Bl Salwdor of the United

sk

O o0 - en b bk W N

SR
L

the submittel of the report rveqiivred by subs
ta); the Seeretary of State; it eoorditmbion with the

2
%]

AW

)
th




MCC22183 DDJ S

i

10

O 0 N oy U B W N

-

paraevaph {1y the Seevebm of Stade shall eom
of the phi

tees of Congress’ Hient—




MOU22183 DDJ S.L.CL

—

Ve JRN "< S < N I, SN . ' S N ¥

S I T N R N S N T N T e T T e S S Sy e e S S O Y
Uy B W R = O g e 1 @& bk b W N = O

SECTION 1. SHORT TITLE.

This Aet may be ciled as the ““decountability for
Cryptocwrrency in Bl Salvador Aet” or “ACES Aet”.
SEC. 2. REPORTS ON ADOPTION OF CRYPTOCURRENCY. AS

LEGAL TENDER IN EL SALVADOR.

(o) IN GENERAL—Not later than 60 days after the
date of the enactment of this Act, the Secrvetary of State,
i coordination with the heads of other vélevant Federdal de-

partments and agencies, shall submit lo the approprivte

comrmitiees of Congress « veport on the adoplion by the Gov-

ernment of Bl Salvador of @ eryptocuirency as legal tender.

(b) BLEMENTS,—The report required by stibsection (a)

shall include-the following:

(1) A description of the process followed by the
Government of El Salvador to develop and enaet the
Biteoin Leaww  (Legislative Decree No. 57, Official
Record No. 110, Volume 431, endacted June 9, 2021),
which provides. the eryptocurrency, Bitcoin, with legal
tender status in El Salvador.

(2) An dssessinent of—

(1) the regulatory framework in El Sdl-

vailor with  vespect  to the adoption of a
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cryptocurrency as Ze._g(i?' tender and the technical
capacity of Bl Salvadoy to effectively mitigate
the financial integpilty and cybersecwrity visks
(‘.’f;-ssr)(ﬁ-mfe'd with virtual-usset transactions;

(B) whether the rvegulatory framework in El
Salvador meets the requirements of the Financial
Aetion Task Force with vespect to virtual-asset
transdactions;

(C) the wmpact on individuals and busi-
nesses of requeiving tender of Bitcoin; and

(D) the impact of such _ad()pi‘i'_&on of «
cryptocurrency on—

(i) the maeroecononiie stability and
public finances of Kl Salvador, including
ferration;

(i) the rule of law and democratic
governance in El Salvado;

(i) the wunbanked population in El
Salvador;

(iv) the flow of remittances from the
United States to El Salvador;

(v) El Salvador’s velations with multi-
lateral financial institutions, such as the
International Monetary Fund and the Word

Bank;
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(vi) bilateral and infernational efforls
to.combat tiansnational illieit activities;

(vit) El Salvador’s bilateral economic
and commercial velationship with  the
United States. and the potential for reduced
use by El Salvador of the United States dol-
lar;

(vitd) existing Unidted States sanctions
Jrameworks and the potential for the use of
cryptocirrency fo circumvent such senc-
tions;

(ix) the envivonmental impact of
cryplocirrency wining activities in El Sal-
vador, the deforestation ussociated with the
conistruction of new eryplocirrency mining
Jacilities, and the capacity of the electric
grid in El Salvador to deliver veliable and
affordadble -electricity inéeting or erceeding
the level available before the adoption of «
eryptocurrency as legal tender; and

(r) the feasibility  of  using
cryptocurvency mining detwities for pur-
poses of enhancing giid resiliency w Bl
Salvador and any other counlry that uses

the United Stades dollar as legal tender.
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(3). A description of the internet infrastructire of
El Salvador and an assessment of—
(A) the degree to which cryptocurrency is
used i Bl Salvador;
(B) anatters velating to chain of custody
and the potential for lhucking and cybertheft of
cryptocurrency; and

(C) access to transparent and affordable
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(¢) Prany To Mrrrqgare RISES- 10 UNrTeED STares Fi-
12, NANCLIL  SYSTEM — POSE BY  ApPOoPTION  OF
13 CRYPTOCURRENCY AN LEGAL TENDER IN CERTAIN COUN-

14 TRIES.—

15 (1) IN GENERAL—Not later than 90 days. after
16 the: submittal of the report required by subsection (),
17 the Secietary of State, in coordination with the leads
18 of other relevant Federal departmenits (nd agencies,
19 shall submit to the appropriate commvittees of Con-
20 gress « plan to mitigate any potential risk to the
21 United States financial system posed by the adoption
22 of a cryptocurrency as legal tender in—

23 (A) El Salvador; und

24 (B) any other country that uses the United
25 States dollar as legul tender,




MEC22183 1IN e

[

10

(2) IMPLEMENTATION—Not later than 30 days

after the date on which the plun is submdilted under

implementation of the plan.

(d) SUBSEQUENT REPORT.—Not later than 270 duys

after the subinittal of the report vequived by subsection (@),

the Secretary of State, in coordination with the heads of

other velevant Pederal departments and agencies, shall sub-
mit to. the appropriate committees of Congress an updated
version of such veport, including « description of any. sig-
nificant development related to the wisks to the United
States financial system posed by the use of a cryptocurrency
as legal tender in El Salvador.

(e) APPROPRIATE COMMITTEES OF CONGRESS DE-
FINED—In this section, the term “appropriate committees
Of G ongress’”’ means—

(1) the Committee on Foveign Relations and the
Committee on Banking, Housing, and Urban Affoirs
of the Senate; gnd

(2) the Cominittée on Foreign Affwivs und the
Committee on Financial Services of the Fouse of Rep-

resentatives,




